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E.O. 11652: N/A 
TAGS: PLAB.FR 

SUBJECT: ERENCH LABOR SCENE 

1. SUMMARY. GISCARD IS ADDRESSING THE NATION 26 NOVEM- 
BER ON SOCIAL AND ECONOMIC SITUATION. LABOR SCENE IS 
COOLER THAN LAST FEW WEEKS BUT DOMINATED BY FEAR OF 
UNEMPLOYMENT. GOE IS MAKING EFFORT CREATE A CLIMATE AND 
FRAMEWORK FOR NEGOTIATIONS. PTT STRIKE ENDING IN 
PROVINCES BUT CONTINUING IN SORTING OFFICES IN PARIS. 

END SUMMARY. 
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2. ON EVE OE PRESIDENT GISCARD'S RADIO-TV ADDRESS ON 
SOCIAL AND ECONOMIC SITUATION, LABOR SCENE AND OUTLOOK 
OE PRINCIPAL ACTORS CAN BE DESCRIBED AS EOLLOWS: 

A. FEAR OE UNEMPLOYMENT HAS BEEN HEIGHTENED TO 
EXTENT OE REPLACING INELATION AS NUMBER ONE PREOCCUPA- 
TION OP PRENCH PEOPLE. STATISTICAL EVIDENCE OP THIS IS 
SOFRES POLL PUBLISHED IN PIGARO OP 25 NOVEMBER SHOWING 
THAT 77 PERCENT OP THOSE ASKED BELIEVE THAT THE ECONOMIC 
SITUATION WILL GET WORSE. PUBLICATION OP UNEMPLOYMENT 
STATISTICS SHOWING A 20 PERCENT INCREASE IN REGISTERED 
UNEMPLOYED PROM END OF SEPTEMBER TO END OP OCTOBER 
PRODUCED EXPECTED CHILLING EFFECT. 

B. HIGH TEMPERATURE WHICH RAN THROUGH PUBLIC AND 
NATIONALIZED SECTORS PELL CONSIDERABLY WITH GOP OPFER 
TO BEGIN 1975 WAGE NEGOTIATIONS ON 13 DECEMBER. HOWEVER 
THESE NEGOTIATIONS ARE LIKELY TO BE DIPFICULT SINCE GOP 
CANNOT APPORD TO FALL BELOW EXPECTATIONS OP MODERATE 
UNIONS (PO, FEN, CFTC AND CGC) WHICH PLAY AN IMPORTANT 
ROLE AS COUNTERWEIGHTS AGAINST "REVOLUTIONARY" CGT AND 
CPDT. 

C. HAVING MATCHED THE CGT-CPDT CHALLENGE WITH 
LOW-KEY PIRMNESS, GOF IS NOW USING SAME LOW-KEY APPROACH 
TO CREATE A CLIMATE AND PRAMEWORK OP NEGOTIATIONS WHICH 
WILL KEEP THE "SOCIAL PARTNERS" TALKING UNTIL REASONABLE 
COMPROMISES ARE STRUCK. GOP RELIEVES (AND MOST OBSERVERS 
AGREE) THAT OUTCOME OP LAST ROUND OP STRIKES, WHICH 
SPELLED A SETBACK OF UNIONS BUT NOT A PSYCHOLOGICAL OR 
POLITICAL VICTORY FOR GOVERNMENT, HAS IMMUNIZED FRANCE 
POR THE SHORT RUN AGAINST UNION-INSPIRED LABOR UNREST. 
ACCORDINGLY, GOP IS SEEKING TO CAPITALIZE ON THIS TEMPO- 
RARY ADVANTAGE TO INDUCE A CLIMATE OP RESTRAINT DURING 
THE COLD WINTER MONTHS AHEAD. 

D. PTT STRIKE IS WITHERING AWAY IN THE PROVINCES 
BUT CONTINUING STRONG IN SORTING OFPICES IN PARIS, TO 

THE EMBARRASSMENT OP ALL CONCERNED, ESPECIALLY CGT-CFDT 
AND FO-EXCEPT FOR STRIKERS THEMSELVES, WHO CLING TO 
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ILLUSION THAT THEIR INTRANSIGENCE IS MAKING REVOLUTIONARY 
HISTORY. PTT IS HOPING TO ESTABLISH A PARALLEL SORTING 
SERVICE TO HANDLE MAIL POSTED IN, OR TRANSITING THROUGH, 
PARIS. ACCUMULATED MAIL IS BEING DISTRIBUTED, BUT IT 
IS DIPFICULT TO SAY WHEN DELIVERY WILL BE DECLARED TO 
HAVE RETURNED TO NORMAL. 
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